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CERTIFIcD 1MAIL

Dear Qppl;caqt:

Department of the Treasury

"ost Office Box 1680, GFO
Brocklyn, NY 11202

Date: FER 7 1997

Ferson to Contact:

Contact Telephone Number:

Refer Reply to:

Employer Identification:
Number:

We have considered your application for recocaniticon of exempticn
under section S501(c)(d) of the Internal Revenue Code.

The ev.dence presented disclosed that You were incorporated on

The nature of the activities to be conducted or the purncies to
be promoted or carried out by the corporation are as follows:
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To provide gualified and trained individuals to cfficiate
basketball comtests. The organization assigrns officials to
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Your disbur;;ments are for expenses attributable directly to
Your activitieg of providing and assigning officials,
compensation of an officer and other salaries and wages.

Section 301(c) (&) of the Code provides for the exempticon fram
Federal income tax of husiness leagues not Oorganized for profit,
Noc part of the net earnings of which inures to the benefit of
any private shareholder or individual.

Section 1.501(e)(6)-1 of the Income Tau Regulations defines &
businessg league as an association of P&rsons having some commorn
business interest, the purpose of which is to promote such
common interest. Its activities should be directed towards the
improvement of business conditions in one or more lines of
business s distinguished from the performance of particular
services for individual persons.

In Revenue Ruling 61-170, 1961 - C.E. 112, it ie held that an
association composed of professicnal PBrivate duty nurses and
practical nurses which supports and operates & rurses’ registry
primarily tg afford greater employment-opportunities for its
members is not entitled to exemption as & business league
described in section SO1(c)(&) of the Code. Its primary purpose
ls the operation of & reqular business of a kind ordinarily
Carried on for profit and it 1g engaged in rending particular
Services for individual PeErsons rather than promoting the
Qeneral business conditions of the nmirsing profession.

AR TRE SO1ic) (&) frasnization’s primary activity canmot be
performing particular services for members.
RAROVING

Since, vour orgamization will be Proving and &Ss.2ming officials
to officiate at basketball contests, to further the tusirness
interests cf_qfficials, rather tham tie improvement of husiness
condition of ore or more lines of business You fail to meet the
reguirements of section SO0L{c)id) of the Code. 7%3?_éntity
basically operates a an emplovment A0ENCY by Securing officials
to officirate at basketball contests. \TFUE, 1t 1= engaged im ox
reqular busiress of a b ind ordinarily carried on for profit anmd
is rendering particular services for ndividual persons rather
thar Fromoting the general business corditionms of those whose
Frofession is that of an official.
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Rcaurdlnglw, wer conclude that vou do not meet the UL Ement o
for exenpt status under section SOlic)(&) of the Code and
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Procose to deny veour request for exemption under that ssct o,

We hawve

determined that you faill to quality for e
ary other subsecticrn of IRC S01¢chy.
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You are required to file a taxable return Form 1120 or 1041 with
the District Director of Internal Revenue Service. Flease send
the return o the Internal Revenue Service, F.0. Bux 1680,
General Post Office, Brooklynm, NY 11202. '

If you do not agree with this determinacion, yOU may request a
Conference with the Regional Director of Appeals by protesting

in accordance with the enclosed instructions within 30 days.

Frotests submitted which do not contain all the documentation
stated in the instructions will be returned for completion.

If we do not hear from you within that time, this determirnation
will become tinal. ’

Sirncgrely L

Distridt Qirect

Enclosure: Fublication 892




